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BEEEEEIENEEN ) Upcoming industrial revolution

” “in the EU steel sector * ™ S o Y

Electricity-based metallurgy ]

Smart Carbon Usage (SCU)

Proces Integration

Carbon Capture and Storage CCS’ ¥

A CQ abatement: + 30%
A Capexneeds 225 bnEUR

A Time horizon investments
before 2030 =

[m

Carbon Valarisation/CCU

@l

Los Barnios £ Andalucia
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E8 DIRECT CARBON COSTS FOR EU STEEL INDUSTRY UNTI

=

/.
INTRADAY  3MONTHS  1YEAR LAST UPDATE TIME: 01-24-2022 8:28 AM GMT

100

80

60

40

20

0
APR 20 JUL 20 OCT 20 JAN 21 APR 21 JUL21 OoCcT21 JAN 22

*Under the assumption ot and 160Mt production
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@ More realistic Impact assessments are needed @\\

Table 45. EUA prices used for the modelling of carbon costs

Table 9: Impact on EU ETS price (in EUR)

EUA price in the given vear
Year (in EUR) 2025 2030
Baseline Strengthened cap MIX 35.2 47.9

(-43% overall ambition) | (-55% overall ambition) MIX-full auctioning 3728 44 8
2021 26.0 42.0 . -
5022 36.0 13 Options 1 and 2 33.2 45.4
2024 27.0 46.5 Option 4 35.2 47.2
2025 27.0 48.0 Option S 33.6 45.9
2026 28.0 50.0 Option 6 34.7 47.3
2027 28.5 53.0
e = 2= Source: CBAM | A Part 1 55
2029 30.0 575 ource: mpact Assessment, Part 1, page
2030 31.0 60.0

Source: ETS Impact Assessment, Part 2, page 90

No consideration of investment costs
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an EUROFER Impact Assessment (entire
<" Industry)

Carbon intensity t CO2/t

»
»

Number of installations

EUROFER
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FREE ALLOC. WITH NEW BENCHMARKS AND CHRRE ® y oV

There are 25 installations of
primary steel production in the
EU

The 10% best performers set the
benchmark and the level of free
allocation for the entire sector =
2.5 steel installations

One single installation would
deeply change the level of free
allocation for the entire sector

d he CBAM reduces further free
allocation by 50% in 2030. The
sector would have a huge
allocation shortage @ . 4 haveh
if it reduces emissions by 30% wit
around 25 bn2 i




CURUFER HTIPACL ASSESSITICTNL (EU SIE Vas
@ Imports)

Average EU steel company investing in low carbon technologies and a
----------------- traditional third-country-producer

+ 1.5tCQ/t of steel
+Mmnonnekd 27 @h

Total direct carbon costs +€ nnan

l 3adzYLWiA2yayY nmaid LINRPRAZOUOAZ2Y S 2F gKAOK oad Ay o6flad ®dzNYIF OS:

£21CQlt of steel
EEEIEET vrpcxd 2¥ aas{© ]
Total direct
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Ste e I i S h e re a'I d é’ [,] N I :::AIE-LIJN:ZO::ZZT:;:E::Iion tonnes of finished steel products in 2019 o
= (i § afiCBAM
- AVeryhigh carbon leakageisk due tohigh trade and S {’5
energy intensity 03 S50 |
A Many product categorie§more than300customs codes) \ N
A Large trade flows witmany countries iy =
A Used inseveral value chainby manydownstream | ' e
sectors
A High absorption risk of the levyability to reduce prices  romevomsmmones

and dump the EU market)

A High risk of resource shufflinfdifferent emissions across
the world) - e

Other Europe, CIS & Turkey
v 8,239,537
v - ﬂ
/ jﬂi l ;

The EU exported 20.5 million tonnes of finished steel products in 2019

The inclusion of the steel sector in the first or subsequent CB/ Hortn . COPTarke \\

wave should be linked to the realistic timeline required for Yy \
developing and proving an effective regulatory framework for 2678
complex and sensitive sector such as steel
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ACBAMNs e f f e cunprovenmetse202B 2025 transition is insufficient

A Importers will start paying CBAM only in 2026
Al mportersN data will be verified and sub

A Reduced free allocationwill underminec o mp a low earbdd investment
A Export competitiveness will beundermined

A Phasing outfree allocationincreasesthe impact on downstream sectors and
on trade flows

ANY FREE ALLOCATI®NASE OUT AS OF 20S8HOULD BE:

A Accompanied by solution for EU exports
A Conditionalto amonitoring system assessing the effectiveness of the CBA
A Coupledwith an emergencycarbon leakage protectionif needed
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